SEeEcTioN 3 — CounTY BUDGET DATA

Each year’s publication of the Budgets, Tax Rates, and Selected Statistics
includes budget data received through MACo’s annual survey. This data is typically
useful in general terms—however, gathering budget data that is comparable across
jurisdictions is especially difficult. MACo also recognizes that this publication’s relatively
rapid availability is both an asset and liability—the data is timely, but often subject to
later adjustment. For the most accurate historic reference, MACo suggests using data
available in the Department of Legislative Services’ annual publication Local Government
Finances, which provides audited and re-categorized information presented after each
year’s books are settled.

Table 3.1 shows the total operating budgets for Fiscal Years 2006 through 2010,
the change from FY 2009 to FY 2010, and average rate of change from FY 2006 to FY
2010.

It should again be noted that the figures in Table 3.1 are only comparable across
jurisdictions in general terms, as the functions and funds contained within operating
budgets vary significantly among jurisdictions. Generally, in requesting data for this
publication, MACo sought to normalize data to the extent possible by excluding
enterprise funds and other self-supporting operations. However, with the numerous
different county governmental fiscal structures - use of different special funds,
dedicated revenues, and varying budgetary structures - completely accurate
comparisons are very difficult.

Table 3.2 provides a summary of each county’s FY 2010 capital budgets. General
areas of capital spending are shown for comparison.

Table 3.3 details the bond ratings granted each county’s most recent issuances
by the three major bond rating firms, Standard & Poor’s, Moody’s, and Fitch.

Table 3.4 is a new table this year detailing the county general fund operating
budgets.

Bonds are the mechanisms through which long-term improvements are financed.
Bond ratings range from “AAA” for the best quality and smallest investment risk, to “C”,
for lowest quality and poorest risk—generally, a lower bond rating will require a higher
interest rate paid to investors. (Specific classification systems are used by each rating
agency, but the letter-grade systems generally follow these norms.) The ratings are
assigned based upon the overall “creditworthiness” of the issuer. For county
governments, measurements such as size and growth in tax bases are a key factor in
determining the bond rating. Prudent fiscal management and planning can also
enhance a government’s standing.
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TABLE 3.3
COUNTY BOND RATINGS

FISCAL YEAR 2010

COUNTY | S&P |  wmoopys | FITCH
ALLEGANY * A- Baal -
ANNE ARUNDEL AAA Aal AA+
BALTIMORE CITY * AA- Aa3 A+
BALTIMORE COUNTY AAA Aaa AAA
CALVERT AA+ Aa2 AA+
CAROLINE * A A2 -
CARROLL AA+ Aa2 AA+
CECIL * AA Aa3 -
CHARLES AA Aa2 AA+
DORCHESTER * A+ A2 -
FREDERICK AA+ Aa2 AA+
GARRETT * AAA Aaa -
HARFORD AA+ Aal AA+
HOWARD AAA Aaa AAA
KENT * - - -
MONTGOMERY AAA Aaa AAA
PRINCE GEORGE'S * AAA Aal AA+
QUEEN ANNE'S * Al AA
ST. MARY'S AA Aa3 AA
SOMERSET - - -
TALBOT - Aa3 AA+
WASHINGTON AA Aa3 AA-
WICOMICO ** AA- A2 A+
WORCESTER - Aa3 AA-

* Purchases Bond Insurance
** Purchases Bond Insurance on some bonds but not all
Source: Maryland Association of Counties Budget and Tax Rate Survey, November 2009
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TABLE 3.4

TOTAL COUNTY GENERAL FUND OPERATING BUDGETS
FISCAL YEAR 2009 THROUGH FISCAL YEAR 2010

Change
SUBDIVISION FY 2009 FY 2010 FY 09-10
ALLEGANY 77,782,003 81,116,798 4.29%
ANNE ARUNDEL 1,216,297,600 1,180,889,400 -2.91%
BALTIMORE CITY 1,336,914,000 1,343,287,000 0.48%
BALTIMORE COUNTY 1,719,528,210 1,673,876,467 -2.65%
CALVERT 225,302,879 220,192,150 -2.27%
CAROLINE 43,262,231 42,082,951 -2.73%
CARROLL 353,000,000 354,500,000 0.42%
CECIL 164,058,774 164,954,097 0.55%
CHARLES 295,629,187 306,095,800 3.54%
DORCHESTER 54,884,186 53,018,481 -3.40%
FREDERICK 476,862,611 449,036,299 -5.84%
GARRETT 68,629,440 68,743,597 0.17%
HARFORD 539,792,500 520,988,518 -3.48%
HOWARD 835,417,613 820,224,970 -1.82%
KENT 42,412,958 45,094,624 6.32%
MONTGOMERY 933,856,130 910,428,020 -2.51%
PRINCE GEORGE'S 2,619,839,053 2,600,758,700 -0.73%
QUEEN ANNE'S 106,031,610 110,048,956 3.79%
ST. MARY'S 191,981,338 199,303,995 3.81%
SOMERSET 41,429,386 38,888,850 -6.13%
TALBOT 79,189,695 77,772,000 -1.79%
WASHINGTON 206,991,000 209,346,700 1.14%
WICOMICO 129,535,922 124,628,442 -3.79%
WORCESTER 185,963,625 173,591,023 -6.65%
TOTAL 11,944,591,951  11,768,867,838 -1.47%

Source: MD Assaociation of Counties, Budget & Tax Rate Surnvwey, Nov. 2009
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